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Abstract: Now a day’s many Investment companies, Government offering variety investment 
opportunities to the investors. The choice of investment avenues and criteria of investment are 
affected not only by financial factors but also by socio-psychological factors. Asset allocation is 
simply the process of investing in a verity of avenues – perhaps debt, equity, real estate and even 
non-financial assets like precious metals. Present paper analyzes investment pattern and criteria 
adopted by salaried people while investing their money. So it is very important to know investment 
behavior to take necessary actions to manage risk, Real returns, taxes, asset allocation approach, 
choosing right investment avenues. The research paper will help in knowing the factors affecting 
investment decision among salaried people and also help in improving their portfolio. 
Introduction: While investing the money the individual may keep in mind the real product, its 
returns and its fundamentals or the advertisement or the suggestions by friends and relatives. 
Investing in various investment avenues, requires an individual to spend lot of time in understanding 
the features of the product. This study will help individual to avoid making costly mistake. 
As it is said “Do not put all your eggs in the same basket.”, similarly individual should avoid 
investing all his saving in a single investment option. By spreading saving in across various 
investment options, individual can reduce his risk and can get maximum benefit. 
People were spending too much time worrying about money and wondering how their financial 
goals will be achieved. Individuals spend so much time on things which matter on things which 
matter so little- like “which is the best stock to invest in” or “which policy gives the highest 
returns”,. In doing so, they lost in confusing world of personal finance and deviate from the only 
solution they should have implemented long back in their lives, which is starting to invest early 
The important investment avenues are equity shares, corporate debentures, bonds and government 
securities, deposits with banks, mutual funds, insurance policies and derivative instruments. Real 
estate’s represented by tangible assets like residential house, commercial property, agricultural farm 
and gold, precious stones, art objects. 
Review of Literature:  
Lewellen (1977), examine the investment preferences and behavior of the individual investors and 
found that age, gender, earnings and culture affect investors' preferences. 
Samuelson and Zeckhauser (1988) is related to the impact of evade option on choices. The status 
quo is related to loss aversion.  Other explanations, such as anchoring, sunk costs, regret avoidance, 
the desire for uniformity, the avoidance of cognitive dissonance, and the illusion of control, may 
contribute to the perseverance of the status quo bias and all this leads towards poor management of 
portfolio. The familiarity bias, inclination for stable returns, poor diversification and not making the 
proper adjustment in the portfolio with the arrival of new information are the factors that result in 
less than optimal investment outcomes. 
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Peter Lynch, 1990, the author of “One Up on Wall Street, Penguin”, contribute his secrets and gives 
a number of important suggestions as “Invest at least much time and attempt in choosing a new stock 
as you would in choosing a new car.”  For those who can’t devote such attention, Lynch 
recommends the mutual fund. As he says: “ The systematic investment plan or investment in mutual 
fund is wonderful invention for people who have neither the time or inclination to test their common 
sense against stock market, as well as for people with small amounts of money to invest who look 
for diversification.” 
Charles Schwab, (New York), 2000, gives tips and suggestions for good investment. As per his study 
growth is the heart of successful investment. He recommended that before investing one should be 
clear about the goal. A very useful suggestion is not to draw upon the income from investment but to 
reinvest it. A low risk approach will yield low return, so the investor to be aggressive, subject to 
his/her personal limits. Most of the research focuses on investment decision. The present study aims 
both income groups; salary earners as well as professionals in rural and urban area to invest some 
amount for their future benefits 
A.N. Shanbhag, professional and expert on scientific management of investments of small investors , 
in his book titled ” In the Wonderland of Investment” advises that invest in only those companies 
you are well-known with, Be patient and have patience. He used “Share Bazaar” phrase, “Be a Bull 
or Bear but not a Bakara”. 
 
Objectives: 
1. To know the desired investment avenue of salaried people. 
2. To study the impact of personal factors such as age , gender, annual income on 
investments preference of salaried people. 
3. To understand the  investment behavior of salaried people  
Sample size: 
The sample size consists of 40 respondents who invest their savings in various 
investment avenues.. The respondents are segregated on basis of different variables 
such as gender, age, income and occupation 
Data Source 
The Source of data would be primary and will be collected through questionnaires 
Analysis and Interpretation: let’s know about salaried people’s behavior for investment 
 
Table No.1- Age wise Distribution of salaried people 
Age  Group < 25 yrs 25-35 yrs 35-45 yrs 45-55 yrs . 55 yrs Total 
No of 
Respondents 
2 7 11 12 8 40 
Percentage 5 17.5 27.5 30 20 100 
Source: primary data 
 It is observed that form table No.1, that on the basis of age  respondents are categorized in four 
groups i.e. below 25 years, 25 to 35 years, 35 to 45 years, 45 to 55 years, 55 to 65 years. 5% 
respondents belongs first category (below 25 years), 17.5% respondents are from second category 
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(25 to 35 years), 27.5% are from third category (35 to 45 years) , 30% respondents are from fourth 
category (45 years to 55 years) and remaining 20.%from fifth category (more than 55 year) 
 
Table No.2- Distribution of salaried people according to Marital Status 
Marital Status Married Unmarried Total 
No of Respondents 38 02 40 
Percentage 95 05 100 
Source: primary data 
 It is observed from table No.2, that respondents are classified according to marital status that 
is married and unmarried respondents. Out of 40 respondents, 38 (95.%) respondents are 
married and remaining 2(5%) are unmarried 
 
Table No.3- Annual Income wise Distribution of salaried people 
Annual Income Up to 4 Lac 4-8 Lac 8—12 Lac > 12 Lac Total 
No of Respondents 07 14 12 07 40 
Percentage 17.5 35 30 17.5 100 
Source: primary data 
Table No 3 shows that, Respondents are also classified on the basis of their annual income, in 
four categories. 7 (17.5%) respondents having annual income less than 4 lacs, 14 (35%) 
respondents having annual income in between 4 lacs to 8 lacs, 12 (30%) respondents having 
annual income in between 4 lacs to 8 lacs, 7 (17.5%) respondents having annual income 
more than 12 lacs. 
 
 
Table No.4- Distribution of salaried people according to their Decision making ability 
Investment Decision ability Yes No Total 
No of Respondents 23 17 40 
Percentage 57.5 42.5 100 
Source: primary data 
Table No 4.reveals respondent’s decision making ability. 57.5% respondents are taking 
investment decision for themselves and remaining 42.5% respondents are depend on others 
for their investment. 
 
Table No.5- Sources which help Respondent for their investment decision 









No of Respondents 8 18 05 9 40 
Percentage 20 45 12.5 22.5 100 
Source: primary data 
INTERNATIONAL RESEARCH JOURNAL OF MULTIDISCIPLINARY 
STUDIES 
  
 Vol. 4, Issue 5, May, 2018       ISSN (Online): 2454-8499       Impact Factor: 1.3599(GIF), 
                                                                                                                       0.679(IIFS)  
 
10th May, 2018                  Page No: 4 
Web: www.irjms.in                                           Email: irjms2015@gmail.com, irjms.in@gmail.com            
 
Table No 5 shows Sources which help Respondent for their investment decision..45% 
respondents says that because of family members and friend they are investing in proper 
investment avenues. Financial advisors and consultants are also important sources for 
investors.  
 
Table No 6: Awareness to Investment Avenues  
Investment Avenue No of Respondents 
Aware of 
Percentage 
Gold 40 100 
Shares 27 67.5 
Deposits 40 100 
Provident fund 30 75 
Commodity 17 42.5 
Mutual fund 26 65. 
Real estate 38 95. 
NSC/KVP 29 72.5 
Insurance 40 100 
 
Table No 6 reveals about awareness about investment avenues. Bank deposits are popular 
among respondents. Life insurance, gold, real estates are familiar among the respondents. 
Respondents are less aware about mutual funds, shares and commodities 
Table No: 7 Total of preferential ranks to Investment avenues 
Investment Avenue Total of Ranks 
by Male 
Total of Ranks 
by female 
preference 
Gold 52 22 I 
Shares 163 59 VI 
Deposits 88 23 II 
Provident fund 131 41 V 
Commodity 217 72 VIII 
Mutual fund 181 56 VII 
Real estate 120 51 IV 
PVT lending 242 84 X 
Insurance 128 33 III 
 
Table No.7 indicates that most of the  investors prefer Gold as first preference followed by 
Deposits followed by Real estate followed by Insurance followed by real estate followed by 
provident fund and then followed by shares, mutual funds, commodity and private lending 
respectively.  
H0:. There is age wise no difference in preferences of investor 
H1:      There is age wise difference in preferences of investor. 
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Rank concordance (W) 0.36 
Chi Square Test 29.17 
Degree of freedom 8 
Critical value 20.10 
Value of P P<0.01 
 
Chi square value at 1% level of significance for Degree of Freedom 8 is 29.17 which is 
higher than Critical Value of 20.10,hence above hypothesis Ho is rejected.  
H0:. There is gender wise no difference in preferences of investor 
H1:      There is gender wise difference in preferences of investor. 
Rank concordance (W) 0.67 
Chi Square Test 1619.10 
Degree of freedom 8 
Critical value 20.10 
Value of P P<0.01 
 
Chi square value at 1% level of significance for Degree of Freedom 8 is 1619.10 which is 
higher than Critical Value of 20.10,hence above hypothesis Ho is rejected.  
 
Findings: 
 Majority of the respondents have considered investment in gold as their best preference.  
 The second best preferred investment avenue, based upon the primary data collected by the 
researcher, is Bank Fixed Deposits.  
 Last preference to commodities and private lending respectively. 
 The other avenues of investment preferred by the respondents are Insurance, Real Estate, 
Provident Fund, Shares and Mutual Funds respectively. 
 There is gender and age wise difference in preferences of investor. 
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